Unit 8 L 3 Simple Interest Instaliment Loans

OBJ: Figure the monthly payment, Total amount repaid.
and the Finance charge on an installment loan.

Annual Percentage rate is an index
showing the relative cost of borrowing the

money.

_ Amount of Loan Monthly Payment
Monthly Payment = — X for $100 Loan
‘ [Chart p. 799]

Total Amount
= Monthly Payment X Number of Payments

Repaid &

Finance
Charge

Amt Borrowed
= Total Amount Repaid - Amount Financed



Unit 8 L 3 Simple Interest Instaliment Loans

OBJ: Figure the monthly payment, Total amount repaid.
and the Finance charge on an installment loan.

Look at chart at the bottom of page 799
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Unit 8 L 3 Simple Interest Instaliment Loans

OBJ: Figure the monthly payment, Total amount repaid.
and the Finance charge on an installment loan.

Example 1: P. 291 #1 Find the monthly payment, total
amount repaid, and the finance
charge for $1600.00 instaliment loan
at 10% for 24 months.

On chart p. 799 look up
24 months at 10%

Monthly Payment =$1600 + 100 X $ 4.61=$73.76

[keep on calc]

Total Repaid = $73.76 X 24 months = $1,770.24
[keep on calc]

Finance Charge = $1,770.24 — $1600.00 = $170.24




Unit 8 L 3 Simple Interest Instaliment Loans

OBJ: Figure the monthly payment, Total amount repaid.
and the Finance charge on an installment loan.

($3,200.00) The loan is for

Example 2: Andrew Green gets an istallment loan for
@}nonths at an APR of

What is his monthly payment? What will be the total
that Andrew has to repay? What will the finance

charge be?
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Unit 8 L 3 Simple Interest Instaliment Loans
OBJ: Figure the monthly payment, Total amount repaid.

and the Finance charge on an installment loan.

Example 3: Instaliment loan for some remodeling of
$7,000.00. Plan o {24)months with an APR
of What are the monthly payment$?/
What is the amount of the finance charge?
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Unit 8 L 3 Simple Interest Installment Loans

OBJ: Figure the monthly payment, Total amount repaid.
and the Finance charge on an installment loan.

xample 4:Lisa Reed buys a new car for $1°¢
She makes a down payment of 25% and gets
an installment loan to finance the rest. The
loan is for.months at an APR of(8)percent.
What is the finance charge?’
Down Payment grlqi 000 % 25 7, — $HT750. 6O At

Amount Financed g5 oD - 4 g D:Q%g = @ Loan




